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$QRWKHU�ZRUOG�LV SRVVLEOH��&RXQWHULQJ�WKH��LO�ORJLF�RI�SROLWLFDO�YLROHQFH
%\�,DLQ�0XUUD\
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*���6���DQG�WKH�FRQWHPSRUDU\�SHDFH�PRYHPHQW
7KH�GHDWK�RI����\HDU�ROG�VWXGHQW�&DUOR�*LXOLDQL��VKRW�E\�,WDOLDQ�SROLFH�GXULQJ�WKH�*��SURWHVWV�LQ*HQRD�LQ�-XQH�������EURXJKW�WKH�QHZ�JHQHUDWLRQ�RI�DFWLYLVWV�IDFH�WR�IDFH�ZLWK�WKH�UHDOLW\�RI�VWDWH�VDQFWLRQHG�YLROHQFH��DQG�H[SRVHG�WKH��KLW�DQG�UXQ��WDFWLFV�RI�WKH�DQRQ\PRXV��PDVNHG�%ODF�%ORNWR�FULWLFLVP�RQ�WKH�JURXQGV�WKDW�WKHLU�PHWKRGV�SURYLGHG�D�FRQYHQLHQW�FRYHU�IRU�DJHQWV�SURYRFDWHXUDQG�D�WULJJHU�IRU�WKH�DSSDOOLQJ�RYHU�UHDFWLRQ�RI�WKH�SROLFH�WR�WKH�SUHGRPLQDQWO\�QRQYLROHQWSURWHVWV�
7KH�HYHQWV�RI�6HSWHPEHU����PRPHQWDULO\�VKRFNHG�PDQ\�DFWLYLVWV�LQWR�VLOHQFH�DQG�LQDFWLRQ��%XWWKH�WUDLQ�RI�HYHQWV�WKDW�OHG�IURP�6HSWHPEHU����WR�WKH�8QLWHG�6WDWHV�LQYDVLRQ�RI�,UDT�VSDUNHG��RQ���)HEUXDU\�������WKH�JUHDWHVW�VLQJOH�JOREDO�GHSOR\PHQW�RI�QRQYLROHQW�SURWHVW�LQ�KLVWRU\��$JDLQVWD�EDFNJURXQG�RI�VKRFNLQJ�SROLWLFDO�YLROHQFH�FDUULHG�RXW�E\�D�VPDOO�JURXS�RI�RUJDQLVHG�PDUW\UV�DQGWKH�RSSRUWXQLVWLF�EUXWDOLW\�RI�WKH�86�JRYHUQPHQW·V�LQYDVLRQV�RI�$IJKDQLVWDQ�DQG�,UDT��ILJKWLQJIRU�SHDFH�PDGH�DERXW�DV�PXFK�VHQVH�²�WR�FLWH�DQ�RIW�FRSLHG�SLHFH�RI�JUDIILWL�²�DV�IXFNLQJ�IRUYLUJLQLW\�
%XW��WR�WKH�GHVSDLU�RI�WKRVH�RI�WKRVH�ZKR�WRRN�WR�WKH�VWUHHWV�LQ�SHDFHIXO�SURWHVW�WKDW�GD\��WKHLQYDVLRQ�ZHQW�DKHDG��$QG�GHVSLWH�FRQWLQXHG�UHYHODWLRQV�RI�EUXWDOLW\�E\�WKH�RFFXS\LQJ�IRUFHV�DQGWKH�H[SRVXUH�RI�RQH�IDOVHKRRG�DIWHU�DQRWKHU�FRQFHUQLQJ�WKH�MXVWLILFDWLRQ�IRU�WKH�LQYDVLRQ��WKHRFFXSDWLRQ�RI�,UDT�FRQWLQXHV�
3HUFHSWLRQ�RI�IDLOXUH
7R�VWXGHQWV�RI�VRFLDO�PRYHPHQWV��WKH�SUHVHQW�PRPHQW�LQ�WKH�F\FOH�RI�SRSXODU�VWUXJJOH�ZLOO�KDYHDQ�DLU�RI�IDPLOLDULW\��%LOO�0R\HU��D�86�VRFLDO�FKDQJH�DFWLYLVW�ZKR�VSHQW�WZR�GHFDGHV�UHILQLQJ�DQGWHDFKLQJ�KLV�VWUDWHJLF�PRGHO�IRU�QRQYLROHQW�VRFLDO�PRYHPHQWV��ZRXOG�QR�GRXEW�WHOO�FXUUHQW�SHDFHPRYHPHQW�DFWLYLVWV�WKDW�WKHLU�VWUXJJOH�LV�VRPHZKHUH�DURXQG�VWDJH�ILYH�RI�ZKDW�KH�GXEEHG�WKH�0RYHPHQW�$FWLRQ�3ODQ���0$3��
7KH�0$3�VHWV�RXW�HLJKW�VWDJHV�WKDW�0R\HU�EHOLHYHG�PRVW�VRFLDO�PRYHPHQWV�SDVV�WKURXJK�RQ�WKHZD\�WR�VXFFHVV��%XVLQHVV�DV�8VXDO��1RUPDO�&KDQQHOV�)DLO��&RQGLWLRQV�5LSHQ��7DNH�2II���$FWLYLVW��)DLOXUH��:LQ�0DMRULW\�RI�3XEOLF��6XFFHVV� DQG�0RYLQJ�2Q�
0R\HU�EHOLHYHG�WKDW�WKH�VWUDWHJ\�RI�SRZHUKROGHUV��ZKHQ�FRQIURQWHG�E\�PDVVLYH�QRQYLROHQWSURWHVW�DV�WKH�PRYHPHQW��WDNHV�RII���LV�WR�PDLQWDLQ�DQ�RXWZDUG�DSSHDUDQFH�RI��EXVLQHVV�DV�XVXDO�IRU�DV�ORQJ�DV�SRVVLEOH��LQ�DQ�HIIRUW�WR�GHPRUDOLVH�DQG�ZHDNHQ�WKH�PRYHPHQW��$V�DFWLYLVWVLQYROYHG�LQ�ORQJ�WHUP�VWUXJJOH�KDYH�EHHQ�NQRZQ�WR�REVHUYH��YLFWRU\�RIWHQ�WDNHV�WKH�PRYHPHQW�E\VXUSULVH��$IWHU�DOO��LW�LV�QRW�LQ�WKH�LQWHUHVWV�RI�SRZHUKROGHUV�WR�WHOO�WKHLU�RSSRQHQWV�ZKHQ�WKH\�DUHVXFFHHGLQJ�
,W�LV�GXULQJ�VWDJH�ILYH�RI�WKH�0RYHPHQW�$FWLRQ�3ODQ�²�$FWLYLVW��)DLOXUH��²�WKDW�PRYHPHQWV�DUHPRVW�YXOQHUDEOH�WR�PDUJLQDOLVDWLRQ��2QH�RI�WKH�IDFWRUV�LQ�WKLV�SURFHVV�RI�PDUJLQDOLVDWLRQ�DQGDOLHQDWLRQ�LV�WKH�HPHUJHQFH�RI�ZKDW�0R\HU�GHVFULEHV�DV��QHJDWLYH�UHEHOV���ZKR�DUH�IUHTXHQWO\DFFRPSDQLHG�LQ�WKHLU�FDOOV�IRU�YLROHQFH�E\�VWDWH�VSRQVRUHG�DJHQWV�SURYRFDWHXU�
$FFRUGLQJ�WR�0R\HU�

>1HJDWLYH�UHEHOV@�LQWHUSUHW�WKH�PRYHPHQW
V�VXFFHVVIXO�SURJUHVVLRQ�WR�WKH�VWDJH�RI�DFFHSWDQFH�E\�WKH�PDMRULW\RI�WKH�SXEOLF�DV�DQ�LQGLFDWLRQ�RI�WKH�IDLOXUH�DQG�GHPLVH�RI�WKH�PRYHPHQW��7KH\�EHFRPH�GHPRUDOL]HG�EHFDXVH
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WKH�SRZHUKROGHUV�IDOO�WR�FKDQJH�WKHLU�SROLFLHV��HYHQ�WKRXJK�D�PDMRULW\�RI�WKH�SXEOLF�KDV�DGRSWHG�WKHPRYHPHQW
V�JRDOV�IRU�FKDQJH�
,Q�RWKHU�ZRUGV��LQWHUQDO�SHUFHSWLRQV�RI�IDLOXUH��HYHQ�ZKLOH�WKH�VRFLHWDO�FRQGLWLRQV�IRU�XOWLPDWHVXFFHVV�DUH�EHLQJ�ODLG��OHDYHV�WKH�PRYHPHQW�YXOQHUDEOH�WR�GHPRUDOLVHG�DQG�GHVSHUDWH�SDUWLFLSDQWVZKR�XUJH�RWKHUV�WR�DGRSW�WDFWLFV�ZKLFK��LQ�YLRODWLQJ�GHHSO\�KHOG�VRFLHWDO�YDOXHV��DOLHQDWH�DQGPDUJLQDOLVH�WKH�PRYHPHQW�IURP�LWV�EDVH�RI�VXSSRUW�
7KH�/RJLF�RI�3ROLWLFDO�9LROHQFH
$OPRVW�RQ�FXH��DV�WKH�SHDFH�PRYHPHQW�ZRXQG�GRZQ�IURP�LWV�H[KLODUDWLQJ�SHDN��&UDLJ5RVHEUDXJK��YHJDQ�EDNHU�DQG�RQH�WLPH�VSRNHVSHUVRQ�IRU�WKH�VR�FDOOHG�(DUWK�/LEHUDWLRQ�)URQW�SXEOLVKHG�KLV�ERRN�7KH�/RJLF�RI�3ROLWLFDO�9LROHQFH��5RVHEUDXJK��ZKRVH�OHFWXUH�WR�D�VPDOO�DXGLHQFH�DWD�3RUWODQG�ERRNVWRUH�KDG�EHHQ�UHOHDVHG�DV�D�VSRNHQ�ZRUG�&'��LV�WKH�FR�IRXQGHU�RI�D�VPDOORUJDQLVDWLRQ�FDOOHG�$5,66$��ZKLFK��ZLWK�LWV�RSHQ�HPEUDFH�RI�SROLWLFDO�YLROHQFH�DQG�RYHUEORZQUHYROXWLRQDU\�UKHWRULF��LV�DQ�XQFDQQ\�WKURZEDFN�WR�WKH�:HDWKHU�8QGHUJURXQG��WKH�GRRPHGPLGGOH�FODVV�UDGLFDOV�ZKR�IDLOHG�WR�EULQJ�RQ�WKH�UHYROXWLRQ�EXW�VXFFHHGHG�LQ�EORZLQJ�XS�WKUHH�RIWKHLU�RZQ�ZKLOH�H[SHULPHQWLQJ�ZLWK�H[SORVLYHV�DV�D�WRRO�RI�OLEHUDWLRQ�
,Q�WKH�H[FHUSW�IURP�7KH�/RJLF�RI�3ROLWLFDO�9LROHQFH SXEOLVKHG�RQ�WKH�$OWHUQDWLYH�3UHVV�5HYLHZ�ZHEVLWH�5RVHEUDXJK�VXUYH\V�WKH�XVH�RI�YLROHQFH�ZLWKLQ�D�YDULHW\�RI�SRSXODU�VWUXJJOHV��ZKLOH�DLULQJ�PDQ\�RIWKH�DUJXPHQWV�WKDW�DQ\RQH�ZKR�KDV�GLVFXVVHG�QRQYLROHQFH�LQ�DFWLYLVW�FLUFOHV�ZLOO�EH�IDPLOLDU�ZLWK�QRQYLROHQFH�GLGQ·W�VDYH�WKH�-HZV�IURP�+LWOHU��QRQYLROHQFH�ZRQ·W�ZRUN�DJDLQVW�EUXWDO�RSSRQHQWVHWF��,Q�D�EL]DUUH�ODWH���V�GHMD�YX��5RVHEUDXJK�HYHQ�TXRWHV�)UDQW]�)DQRQ��WKH�0DUWLQLTXH�ERUQSV\FKLDWULVW�ZKRVH�LQFHQGLDU\�WUDFW�7KH�:UHWFKHG�RI�WKH�(DUWK SURFODLPHG�SROLWLFDO�YLROHQFH�DV�D�IRUPRI�SRVW�FRORQLDO�WKHUDS\�
8QOLNH�)DQRQ��KRZHYHU��5RVHEUDXJK�DQG�0H\HUV�ERWK�EHOLHYH�WKDW�YLROHQFH�LV�DQ�DEKRUUHQW��EXWQHFHVVDU\�WDFWLF�RI�ODVW�UHVRUW�ZKHQ�SHDFHIXO�PHWKRGV�IDLO��7KH\�FODLP�WKDW�YLROHQFH�DQGQRQYLROHQFH�DUH�ERWK�OHJLWLPDWH�WRROV�LQ�WKH��DFWLYLVW�WRROER[���DQG�WKDW�WKRVH�ZKR�DGYRFDWH�DQDGKHUHQFH�WR�QRQYLROHQFH�GR�VR�RXW�RI�D�QDwYH�LGHDOLVP�ZKLFK�DVVXPHV��LQ�5RVHEUDXJK·V�ZRUGV�WKDW��DQ�RSSUHVVLYH�DJHQW�LQ�DQ\�DQG�HYHU\�FDVH�KDV�WKH�DELOLW\�WR�VHH�WKH�HYLOV�LQ�KLV�KHU�RZQDFWLRQV�DQG�YROXQWDULO\�FKDQJH��
.QRFNLQJ�GRZQ�D�VWUDZ�PDQ
,I�DGYRFDWHV�RI�QRQYLROHQFH�KDYH�D�FRPPRQ�IDLOLQJ��LW�LV�WKHLU�LQVWLQFWLYH��H[FOXVLYHO\�PRUDOUHVSRQVH�WR�SUR�YLROHQFH�DUJXPHQWV��0RUDO�DUJXPHQWV�IUHTXHQWO\�IDLO��LQ�WKH�PLQG�RI�WKH�ZRXOG�EH�YLROHQW�LQVXUJHQW��WKH�ZURQJ�WKH\�VHHN�WR�RYHUFRPH�WKURXJK�SROLWLFDO�YLROHQFH�LV�JUHDWHU�WKDQWKH�ZURQJ�RI�YLROHQFH�LWVHOI��D�ORJLF��LQFLGHQWDOO\��WKDW�LV�VKDUHG�E\�WKH�SURSRQHQWV�RI�LQVWLWXWLRQDODQG�PLOLWDU\�YLROHQFH��
,Q�WKHLU�DWWDFNV�RQ�QRQYLROHQFH��5RVHEUDXJK�DQG�0H\HUV�DUH�LQGXOJLQJ�LQ�WKH�WLPH�KRQRXUHGUKHWRULFDO�WDFWLF�RI�VHWWLQJ�XS�DQG�WKHQ�NQRFNLQJ�GRZQ�D�VWUDZ�PDQ��:KLOH�*DQGKL�DQG�.LQJSURIHVVHG�WKHLU�IDLWK�LQ�WKH�DELOLW\�RI�QRQYLROHQW�VWUXJJOH�WR�VSDUN�HPSDWK\�DPRQJVW�RI�RSSRQHQWV²�DQG�WKLV�SV\FKRORJLFDO�G\QDPLF�LV�FHUWDLQO\�IXQGDPHQWDO�WR�WKH�HIIHFWLYHQHVV�RI�QRQYLROHQFH�DWWKH�OHYHO�RI�LQGLYLGXDO�KXPDQ�UHODWLRQVKLSV�²�FRQWHPSRUDU\�QRQYLROHQFH�WKHRULVWV�PDLQWDLQ�WKDWQRQYLROHQW�PRYHPHQWV�UDUHO\��LI�HYHU��GHSHQG�RQ�WKH�JRRG�FRQVFLHQFH�RI�SRZHUKROGHUV�WRVXFFHHG�
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7R�HIIHFWLYHO\�UHVSRQG�WR�5RVHEUDXJK�DQG�0H\HUV·�PLVFKDUDFWHULVDWLRQ�RI�QRQYLROHQFH�DV�DSDVVLYH��LQHIIHFWLYH�JDPH�IRU�PLGGOH�FODVVHV�OLEHUDOV��DGYRFDWHV�RI�QRQYLROHQFH�QHHG�WR�UHPLQGWKHPVHOYHV�RI�WKH�SUDJPDWLF��VWUDWHJLF�MXVWLILFDWLRQV�WKDW�XQGHUOLH�WKH�HIIHFWLYHQHVV�RI�SRSXODUQRQYLROHQW�VWUXJJOH��7KH�QH[W�VHFWLRQ�RI�WKLV�HVVD\�VHWV�RXW�VRPH�RI�WKRVH�DUJXPHQWV��GUDZLQJSULPDULO\�RI�WKH�ZRUN�RI�SROLWLFDO�VFLHQWLVW�*HQH�6KDUS�
$V\PPHWULFDO�FRQIOLFW�DQG�WKH�LGHD�RI�SRZHU
$Q�DV\PPHWULFDO�FRQIOLFW�LV�RQH�ZKHUH�WKHUH�LV�D�VLJQLILFDQW�GLVFUHSDQF\�LQ�DSSDUHQW�SRZHUEHWZHHQ�WKH�RSSRVLQJ�VLGHV��LQ�RWKHU�ZRUGV��D�'DYLG�DQG�*ROLDWK�VFHQDULR��0RVW�SRSXODUVWUXJJOHV�DJDLQVW�JRYHUQPHQWV�ILW�WKLV�GHVFULSWLRQ��DV�JRYHUQPHQWV�DUH�DEOH�WR�GHSOR\�SROLFH�PLOLWDU\�DQG�DOO�RI�WKH�DSSDUDWXV�RI�VWDWH�UHSUHVVLRQ�WR�TXHOO�FLYLO�XQUHVW��,Q�RWKHU�ZRUGV��WKH�DELOLW\RI�JRYHUQPHQWV�WR�YLROHQWO\�UHSUHVV�PDVV�PRYHPHQWV�LV�IDU�JUHDWHU�WKDQ�WKH�DELOLW\�RI�FLWL]HQV�WRGHIHQG�WKHPVHOYHV�XVLQJ�YLROHQW�PHDQV�
6KDUS��GUDZLQJ�XSRQ�WKH�LQVLJKWV�RI�PLOLWDU\�KLVWRULDQ�%DVLO�/LGGHOO�+DUW��DUJXHV�WKDW�QRQYLROHQFHHQJDJHV�WKH�RSSRQHQW�RQ�JURXQGV�LQ�ZKLFK�SRSXODU�VWUXJJOHV�KDYH�D�VLJQLILFDQW�VWUDWHJLFDGYDQWDJH��&RQYHUVHO\��6KDUS�VD\V���>E@\�SODFLQJ�FRQILGHQFH�LQ�YLROHQW�PHDQV��RQH�KDV�FKRVHQ�WKHYHU\�W\SH�RI�VWUXJJOH�ZLWK�ZKLFK�WKH�RSSUHVVRUV�QHDUO\�DOZD\V�KDYH�VXSHULRULW\��
/LGGHOO�+DUW��ZKR�LQWHUYLHZHG�D�QXPEHU�*HUPDQ�JHQHUDOV�DERXW�WKHLU�UHDFWLRQ�WR�WKH�SRSXODUUHVLVWDQFH�WKH\�IDFHG�GXULQJ�:RUOG�:DU�,,��FRQFOXGHG�WKDW�WKH�PL[WXUH�RI�YLROHQW�DQG�QRQYLROHQWPHWKRGV�GHOLYHUHG�WKHP�D�VLJQLILFDQW�VWUDWHJLF�DGYDQWDJH�

7KH\�ZHUH�H[SHUWV�LQ�YLROHQFH��DQG�KDG�EHHQ�WUDLQHG�WR�GHDO�ZLWK�RSSRQHQWV�ZKR�XVHG�WKDW�PHWKRG��%XWRWKHU�IRUPV�RI�UHVLVWDQFH�EDIIOH�WKHP���DQG�DOO�WKH�PRUH�DV�WKH�PHWKRGV�ZHUH�VXEWOH�DQG�FRQFHDOHG��,W�ZDV�DUHOLHI�WR�WKHP�ZKHQ�QRQYLROHQW�IRUPV�ZHUH�PL[HG�ZLWK�JXHUULOOD�DFWLRQ��WKXV�PDNLQJ�LW�HDVLHU�WR�FRPELQHGUDVWLF�DQG�VXSSUHVVLYH�DFWLRQ�DJDLQVW�ERWK�DW�WKH�VDPH�WLPH�
$QRWKHU�FHQWUDO�WHQHW�RI�6KDUS·V�SUDJPDWLF�DSSURDFK�WR�QRQYLROHQFH�FRQFHUQV�WKH�QDWXUH�RI�VRFLDOSRZHU��3RZHU�GRHV�QRW��DV�0DR�7VH�7XQJ�IDPRXVO\�DVVHUWHG��FRPH�IURP�WKH�HQG�RI�D�JXQ��,WFRPHV��LQVWHDG�IURP�WKH�GHJUHH�LQ�ZKLFK�LQGLYLGXDOV�DQG�LQVWLWXWLRQV�DUH�DEOH�WR�JDLQ�WKH�FRQVHQW�FR�RSHUDWLRQ�DQG�DVVLVWDQFH�RI�RWKHUV�WR�DFW�XSRQ�WKHLU�ZLVKHV�
(YHQ�XQGHU�GLFWDWRUVKLSV��ZKHUH�SRZHU�DSSHDUV�WR�EH�H[HUFLVHG�WKURXJK�LQIOLFWLQJ�WRUWXUH�LPSULVRQPHQW�DQG�PXUGHU�XSRQ�FLWL]HQV�ZKR�H[SUHVV�WKHLU�GLVDJUHHPHQW�ZLWK�WKH�GLFWDWHV�RI�WKHVWDWH��UXOHUV�GHSHQG�RQ�WKH�REHGLHQFH�DQG�FR�RSHUDWLRQ�RI�WKH�SRSXODWLRQ�LQ�RUGHU�WR�FDUU\�RXWWKHLU�GHFUHHV��:KHQ�FLWL]HQV�RYHUFRPH�WKHLU�RZQ�IHDU��DQG�GLVREH\�UXOHUV�HYHQ�LQ�WKH�IDFH�RIUHSUHVVLRQ��WKH�SRZHU�RI�WKH�UXOHU�LV�XQGHUPLQHG�
,Q�FRQWUDVW�WR�*DQGKL·V�UHYROXWLRQDU\�RSWLPLVP�WRZDUGV�KLV�RSSRQHQWV��6KDUS�DUJXHV�WKDW�DFKDQJH�LQ�FRQVFLHQFH�RQ�EHKDOI�RI�UXOHUV�LV�WKH�UDUHVW�SDWK�WR�VXFFHVV�IRU�QRQYLROHQW�PRYHPHQWV�0RUH�FRPPRQ�WKDQ�WKLV��ZKLFK�6KDUS�FDOOV�FRQYHUVLRQ��DUH�DFFRPPRGDWLRQ��QRQYLROHQW�FRHUFLRQ DQGGLVLQWHJUDWLRQ�
$FFRPPRGDWLRQ UHVXOWV�ZKHUH�WKH�RSSRQHQWV�FRPSURPLVH�WR�DFKLHYH�D�UHVROXWLRQ�RI�D�FRQIOLFW�1RQYLROHQW�FRHUFLRQ UHVXOWV�ZKHUH�WKH�OHDGHUVKLS�PD\�UHWDLQ�WLWOHV�DQG�LGHQWLW\��EXW�WKHLU�DELOLW\�WRFRQWURO�HFRQRPLF��SROLWLFDO�DQG�VRFLDO�SURFHVVHV�LV�XQGHUPLQHG��'LVLQWHJUDWLRQ�LV�VDLG�WR�RFFXUZKHUH�WKH�GLVREHGLHQFH�LV�VR�FRPSOHWH�WKDW�HYHQ�VXUUHQGHU�EHFRPHV�PHDQLQJOHVV�DV�WKH�UROH�RIWKH�OHDGHU�LV�UHSXGLDWHG�E\�IRUPHU�VXSSRUWHUV�



�

7HOOLQJ�WKH�/LRQ·V�VWRU\
3HUKDSV�6KDUS·V�JUHDWHVW�FRQWULEXWLRQ�WR�WKH�VFKRODUVKLS�RI�QRQYLROHQFH�LV�KLV�UH�DSSUDLVDO�RI���WKFHQWXU\�KLVWRU\�WKURXJK�WKH�OHQV�RI�VWUDWHJLF�QRQYLROHQFH��,Q�KLV�ODQGPDUN������ZRUN��7KH�3ROLWLFVRI�1RQYLROHQW�$FWLRQ��6KDUS�EHJDQ�WR�GRFXPHQW�WKH�KLVWRU\�RI�QRQYLROHQW�PRYHPHQWV��KLV�FDVHVWXGLHV�IRUPLQJ�D�FRXQWHUSRLQW�WR�WKH�SUHGRPLQDQW�DFFHSWDQFH�ZLWKLQ�0DU[LVW�FLUFOHV�RI�WKHQHFHVVDU\�DFFRPSDQLPHQW�RI�UHYROXWLRQDU\�VRFLHWDO�XSKHDYDO�E\�WKH�YLROHQFH�RI�WKH�UHEHOOLQJFODVV�
$FFRUGLQJ�WR�6KDUS��WKH�QHJOHFW�RI�QRQYLROHQW�DFWLRQ�ZLWKLQ�PDLQVWUHDP�KLVWRULFDO�VWXG\�LVUHIOHFWLYH�RI�WKH�ZD\�WKDW�WKH�KLVWRULFDO�UHFRUG�LV�VKDSHG�WR�VHUYH�WKH�LQWHUHVWV�RI�HOLWHV��7KHUH·V�DQDQFLHQW�$IULFDQ�SURYHUE�WKDW�H[SUHVVHV�WKH�HVVHQFH�RI�ZKDW�6KDUS�KDV�WR�VD\�DERXW�KLVWRU\�LQ�WKLVZD\�

$�\RXQJ�ER\�ZHQW�WR�KLV�JUDQGIDWKHU����
+H�VDLG���*UDQGIDWKHU��LV�LW�WUXH�WKDW�WKH�OLRQ�LV�WKH�NLQJ�RI�WKH�MXQJOH"�
7KH�ROG�PDQ�ORRNHG�DW�KLV�JUDQGVRQ�FXULRXVO\�DQG�VDLG���<HV��P\�VRQ��WKLV�LV�WUXH��EXW�ZK\�GR�\RX�DVN"�
�:HOO��*UDQGIDWKHU���VDLG�WKH�\RXQJ�ER\���LI�WKLV�LV�WUXH��WKHQ�ZK\�LV�LW�WKDW�LQ�DOO�WKH�VWRULHV�,�UHDG�DQGDOO�WKH�RQHV�,�KHDU��PDQ�ZLOO�GHIHDW�WKH�OLRQ"�+RZ�FDQ�WKLV�EH�WUXH"�
7KH�ROG�PDQ�ORRNHG�DW�KLV�JUDQGVRQ�ORYLQJO\�DQG�VDLG���$QG��LW�ZLOO�DOZD\V�EH�WKDW�ZD\��P\�VRQ��XQWLOWKH�OLRQ�WHOOV�WKH�VWRU\��

0XFK�DV�WKH�OLRQ·V�IDLOXUH�WR�WHOO�KLV�VWRU\�JXDUDQWHHV�WKDW�WKH�KXQWHU·V�YHUVLRQ�RI�HYHQWV�ZLOODOZD\V�SUHYDLO��WKH�HUDVXUH�RI�VXFFHVVIXO�QRQYLROHQW�PRYHPHQWV�IURP�WKH�KLVWRULFDO�UHFRUG�GHQLHVVXEVHTXHQW�JHQHUDWLRQV�WKH�NQRZOHGJH�RI�KRZ�WKH�PHWKRGV�RI�QRQYLROHQW�DFWLRQ�RSHUDWH�
:KHQ�WKH�VXFFHVV�RI�D�QRQYLROHQW�PRYHPHQW�LV�WRR�JUHDW�WR�LJQRUH��PDLQVWUHDP�KLVWRU\FKDUDFWHULVHV�WKDW�VXFFHVV�DV�WKH�SURGXFW�RI�D�FKDULVPDWLF��VDLQWO\�OHDGHUVKLS��WKXV�GHQ\LQJ�XV�WKHFKDQFH�WR�OHDUQ�DERXW�WKH�VWUDWHJLHV�EHKLQG�WKHLU�VXFFHVV��(YHQ�GXULQJ�KLV�OLIH��*DQGKL�DFTXLUHG�WR�KLV�FKDJULQ��WKH�WLWOH��0DKDWPD���RU��JUHDW�VDLQW���$QG�0DUWLQ�/XWKHU�.LQJ��D�WDUJHW�RI�)%,FRXQWHULQWHOOLJHQFH�RSHUDWLRQV�ZKR�ZDV�GHPRQLVHG�DV�D��FRPPXQLVW��DQG��VH[XDO�GHJHQHUDWH���LVWRGD\�FRQVLGHUHG�DV�FORVH�WR�FRQWHPSRUDU\�VDLQWKRRG�DV�DQ\�PRGHUQ�PDUW\U��0HDQZKLOH��-DPHV/DZVRQ��GXEEHG��WKH�OHDGLQJ�WKHRULVW�DQG�VWUDWHJLVW�RI�QRQYLROHQFH�LQ�WKH�ZRUOG��E\�.LQJ�RQ�WKHHYH�RI�KLV�DVVDVVLQDWLRQ��FRQWLQXHV�WR�WHDFK�QRQYLROHQFH�DW�PRQWKO\�ZRUNVKRSV�DW�KLV�/RV�$QJHOHVFKXUFK��EXW�UHPDLQV��LQ�FRPSDULVRQ�WR�.LQJ��D�UHODWLYH�XQNQRZQ�
6KDUS��LQ�GRFXPHQWLQJ�PRUH�WKDQ�����FDVHV�RI�QRQYLROHQW�SRSXODU�VWUXJJOH��KDV�DUJXDEO\�GRQHPRUH�WKDQ�DQ\�VLQJOH�VFKRODU�WR�UHYHUVH�WKLV�KLVWRULFDO�EOLQGVSRW��DQG�IDFLOLWDWH�WKH�WUDQVIHU�RINQRZOHGJH�FRQFHUQLQJ�WKH�PHWKRGV�RI�QRQYLROHQW�DFWLRQ�DFURVV�FXOWXUDO�DQG�JHQHUDWLRQDO�EDUULHUV�0RUH�UHFHQWO\��QRQYLROHQFH�VFKRODU�3HWHU�$FNHUPDQQ�DQG�EURDGFDVWHU�-DFN�'XYDOO�EURXJKW�WKHKLVWRU\�RI���WK FHQWXU\�QRQYLROHQFH�WR�D�ZLGHU�DXGLHQFH�WKURXJK�WKH�3%6�GRFXPHQWDU\�DQG�ERRN$�)RUFH�0RUH�3RZHUIXO�
7DUJHWLQJ�WKH�SHDFH�PRYHPHQW



�

5RVHEUDXJK��RQ�WKH�RWKHU�KDQG��WKURXJK�WKH�SXEOLFLW\�DUP�RI�WKH�$5,66$��LQWHQGV�WR�WHOO�WKHVDPH�VWRU\�DV�WKRVH�ZKR�KROG�WKH�UHLJQV�RI�PLOLWDU\�SRZHU�²�WKDW�WUXH�SRZHU�FDQ�EH�H[HUFLVHGRQO\�WKURXJK�YLROHQFH�
7KH�WH[W�RI�D�SRVWHU�DYDLODEOH�IRU�GRZQORDG�IURP�WKH�ZHEVLWH�RI�WKH�$5,66$�0HGLD�*URXS�//&�ZLWK�D�GHVLJQ�VRPHZKDW�UHPLQLVFHQW�RI�DQ�RSWRPHWULVW·V�ZDOO�FKDUW��IHDWXUHV�WKH�ZRUGV��,�DP�IRUSHDFH�«��SRVLWLRQHG�LQ�ODUJH�EROG�W\SH�DERYH�D�SKRWRJUDSK�RI�DQ�DWWUDFWLYH�\RXQJ�ZRPHQ�ZLWKWKH�&1'���SHDFH���V\PERO�GUDZQ�RQ�KHU�IRUHKHDG���%XW�DV�RI�ODWHO\�>VLF@��,�DP�IHHOLQJ�D�ELW��ZHOO�IUXVWUDWHG���EHJLQV�WKH�ILQH�SULQW��EHIRUH�ODSVLQJ�LQWR�D�GHVSHUDWH�UDQW�DERXW�WKH�LQHIIHFWLYHQHVV�RIQRQYLROHQW�PHWKRGV�
7KH�DXWKRU�RI�WKH�SRVWHU�VKRZV�DQ�LQVWLQFWLYH�XQGHUVWDQGLQJ�RI�WKH�WDUJHW�DXGLHQFH�PRVWYXOQHUDEOH�WR�FDOOV�IRU�PRUH��H[WUHPH��DFWLRQ��3UHOLPLQDU\�UHVHDUFK�RQ�WKH�SURILOH�RI�SDUWLFLSDQWVLQ�WKH�PDVVLYH�SHDFH�SURWHVWV�RI�)HEUXDU\������LQGLFDWHV�WKDW�D�VXEVWDQWLDO�PLQRULW\�²�LQ�WKH�FDVHRI�DYDLODEOH�GDWD�IURP�VXUYH\V�RI�SURWHVWRUV�LQ�*ODVJRZ��6FRWODQG��DURXQG�����²�KDG�QHYHUSDUWLFLSDWHG�LQ�D�SURWHVW�EHIRUH��7KLV�JURXS�RI�QHZHU�SURWHVWRUV��DFFRUGLQJ�WR�WKH�*ODVJRZVXUYH\���WHQGHG�WR�KDYH�GHFLGHG�WR�WDNH�SDUW�UHODWLYHO\�ODWH�LQ�WKH�GD\��KDG�JHQHUDOO\�OHVV�LQWHUHVW�LQSROLWLFV��DQG�ZHUH�VOLJKWO\�\RXQJHU�WKDQ�WKH�UHVW�RI�WKH�GHPRQVWUDWRUV��
0DQ\�ILUVW�WLPH�SURWHVWRUV��QR�GRXEW��ZHUH�DSSDOOHG�DQG�FRQIXVHG�E\�WKH�DSSDUHQW�IDLOXUH�RI�WKHOHDGHUV�RI�WKH�IUHH�ZRUOG�WR�OLVWHQ�WR�WKHLU�FDOOV�IRU�SHDFH��0DQ\�RI�WKRVH�ZLWK�VRPH�SULRULQYROYHPHQW�LQ�VRFLDO�FKDQJH��KRZHYHU��ZRXOG�KDYH�UHFRJQLVHG�WKH�XQSUHFHGHQWHG�SXEOLFRSSRVLWLRQ�WR�ZDU�DV�D�IDU�PRUH�DFFXUDWH�LQGLFDWRU�RI�WKH�PRYHPHQW·V�UHODWLYH�VXFFHVV�WKDQ�WKHIDoDGH�RI�LQYXOQHUDELOLW\�SURMHFWHG�E\�SRZHUKROGHUV�
,W�FDQ�DOVR�EH�QR�DFFLGHQW�WKDW�WKH�SRVWHU�EHDUV�DQ�LPDJH�RI�IHPDOH�EHDXW\��UDWKHU�WKDQ�RI�WKHFUXVW\��EHDUGHG�FUDQNGRP�WKDW�RQH�PLJKW�RWKHUZLVH�DVVRFLDWH�ZLWK�WKH�DGYRFDWHV�RI�UHYROXWLRQDU\YLROHQFH��7KH�XVH�RI�D�\RXQJ�ZRPDQ·V�IDFH�WR�VHOO�WKH�SUR�YLROHQFH�PHVVDJH�VXEWO\�HFKRHV�WKHVH[XDO�RYHUWRQHV�DQG�LPDJHU\�WKDW�DFFRPSDQLHG�WKH�:HDWKHU�8QGHUJURXQG·V�GHVSHUDWH�VSUHH�RIYLROHQFH�LQ�WKH�����V��,Q�KLV������ERRN�)XJLWLYH�'D\V��H[�:HDWKHUPDQ�%LOO�$\HUV��UHFRXQWLQJ�KLVWKHQ�FRPUDGH��QRZ�ZLIH��%HUQDGLQH�'RKUQ·V�DGGUHVV�WR�WKH�������'D\V�RI�5DJH��ULRW��UHFDOOV'RKUQ·V��VKRUW�VNLUW�DQG�KLJK�VW\OLVK�EODFN�ERRWV�����+HU�EOD]LQJ�H\HV�����DOOLHG�ZLWK�KHU�HOHJDQFH�����D�VWXQQLQJ�DQG�VHGXFWLYH�V\PERO�RI�WKH�5HYROXWLRQDU\�:RPDQ���$QG�ZKR�EHWWHU�WR�DSSHDO�WR�DOORI�WKRVH�IUXVWUDWHG�\RXQJ�5HYROXWLRQDU\�0HQ�WKDQ�D�VWXQQLQJ�DQG�VHGXFWLYH�5HYROXWLRQDU\:RPDQ"
�,�PHDQ��,�DP�MXVW�ZRQGHULQJ�ZK\�QRWKLQJ�LV�ZRUNLQJ���FRQWLQXHV�WKH�WH[W�RI�WKH�$5,66$�SRVWHU�7KH�IXUWKHU�RQH�UHDGV��WKH�OHVV�RQH�KHDUV�WKH�YRLFH�RI�WKH�SUHWW\�\RXQJ�SHDFH�DFWLYLVW��WKH�WH[WODSVLQJ�LQWR�WKH�FKDUDFWHULVWLF�WRQH�RI�5RVHEUDXJK�DQG�KLV�LON�²�DQJU\��KHFWRULQJ��GHVSHUDWH�DQGIUXVWUDWHG��,W·V�WKH�YRLFH�RI�VRPHRQH�VR�DEVRUEHG�LQ�WKHLU�RZQ�VHOI�GHILQLWLRQ�DV�DQ�RXWVLGHU��DQGVR�RYHUZKHOPHG�E\�WKH�HQRUPLW\�RI�WKH�FKDOOHQJH�WKDW�IDFHV�WKHP�LQ�WUDQVIRUPLQJ�VRFLHW\��WKDWWKH\�FDQQRW�DFNQRZOHGJH�WKH�SRZHU�DQG�VXFFHVV�RI�D�SHDFH�PRYHPHQW�WKDW�PRELOLVHG����PLOOLRQFLWL]HQV�LQ�RSSRVLWLRQ�EHIRUH�WKH�LQYDVLRQ�KDG�HYHQ�EHJXQ���,�FDQQRW�IHHO�JRRG�DERXW�P\VHOIZKLOH�WKLV�SROLWLFDO�VWUXFWXUH�FRQWLQXHV�LQWDFW�DQG�XQFKDOOHQJHG���WKH�SRVWHU�FRQFOXGHV���)RU�RQFH,�UHDOO\�ZDQW�WR�FKDQJH�WKLQJV��'RQ·W�\RX"�
1HJDWLYH�UHEHOV�RU�DJHQW�SURYRFDWHXUV"
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2QH�RI�WKH�PRVW�FRQIURQWLQJ�DVSHFWV�RI�WKH�HPHUJHQFH�RI��QHJDWLYH�UHEHOV��LV�WKDW�WKH\�SOD\HVVHQWLDOO\�WKH�VDPH�UROH�ZLWKLQ�D�PRYHPHQW�DV�DJHQWV�SURYRFDWHXU��VWDWH�VSRQVRUHG�LQILOWUDWRUV�ZKRSURYRNH�YLROHQFH�LQ�RUGHU�WR�GLVFUHGLW�D�VRFLDO�PRYHPHQW�
,W�KDV�EHHQ�FODLPHG�WKDW�DV�PDQ\�DV�RQH�LQ�VL[�SDUWLFLSDQWV�LQ�DQWL�ZDU�SURWHVWV�DW�WKH�����'HPRFUDWLF�FRQYHQWLRQ�LQ�&KLFDJR�ZHUH DJHQWV�SURYRFDWHXU��7KH�VWUHHW�ILJKWLQJ�RXWVLGH�WKHFRQYHQWLRQ��LQ�ZKLFK�PRUH�WKDQ�����SROLFH�DQG�SURWHVWRUV�ZHUH�LQMXUHG��ZDV�ODWHU�WHUPHG�D�SROLFH�ULRW��E\�WKH�:DONHU�5HSRUW�WR�WKH�1DWLRQDO�&RPPLVVLRQ�RQ�WKH�&DXVHV�DQG�3UHYHQWLRQ�RI9LROHQFH�
$W�WKH�WLPH��WKRXJK��WKH�YLROHQFH�DW�WKH�FRQYHQWLRQ�DOLHQDWHG�WKH�PRYHPHQW�IURP�D�SXEOLF�ZKRVHRSSRVLWLRQ�WR�WKH�ZDU�KDG�VWHDGLO\�LQFUHDVHG��DQG�XVKHUHG�LQ�WKH�SUHVLGHQF\�RI�5LFKDUG�1L[RQ�ZKRVH�FDUHIXOO\�FUDIWHG�DSSHDO�WR�DQ�DXGLHQFH�RI�LQVXODU��XQFHUWDLQ�YRWHUV�KH�WHUPHG�WKH��6LOHQW0DMRULW\��WRRN�DGYDQWDJH�RI�WKH�LPDJHV�RI�YLROHQFH�WKDW�VPHDUHG�WKH�DQWL�9LHWQDP�PRYHPHQWIURP������
'HVSLWH�WKH�VLPLODULWLHV�EHWZHHQ�QDwYH��QHJDWLYH�UHEHOV��DQG�GHOLEHUDWHO\�GHVWUXFWLYH�DJHQWVSURYRFDWHXU��WKHUH�LV�OLWWOH�WR�EH�JDLQHG�IURP�ODEHOLQJ�GLVUXSWLYH�PRYHPHQW�SDUWLFLSDQWV�DVLQILOWUDWRUV��&KLS�%HUOHW��D�YHWHUDQ�RI�WKH�DQWL�9LHWQDP�ZDU�PRYHPHQW�ZKR�VSHFLDOLVHV�LQUHVHDUFKLQJ�ULJKW�ZLQJ�RUJDQLVDWLRQV��DGYLVHV�DJDLQVW��DJHQW�EDLWLQJ��DQG�UHFRPPHQGV�GHDOLQJZLWK�WKH�EHKDYLRXU�RI�WKRVH�ZKR�HQJDJH�LQ�RU�HQFRXUDJH�YLROHQFH��UDWKHU�WKDQ�WKH�LQWHQW��+HGRHV��KRZHYHU��PDNH�WKH�SRLQW�WKDW�HYHU\�JURXS�KDV�WKH�ULJKW�WR�VHW�SULQFLSOHV�IRU�DJUHHGEHKDYLRXU���,I�\RXU�JURXS�LV�GHYRWHG�WR�QRQYLROHQFH���%HUOHW�VD\V���WKHQ�D�SHUVRQ�ZKRFRQWLQXRXVO\�VXJJHVWV�WUDVKLQJ�VWRUH�ZLQGRZV�SUREDEO\�LV�LQ�WKH�ZURQJ�JURXS��
$QRWKHU�ZRUOG�LV�SRVVLEOH
7KH�GHJUHH�WR�ZKLFK�JURXSV�DUH�DEOH�DJUHH�RQ�QRQYLROHQW�SULQFLSOHV�LV�FHQWUDO�WR�WKHLU�DELOLW\�WRFXUWDLO�WKH�GLVUXSWLYH�LPSDFWV�RI�ERWK��QHJDWLYH�UHEHOV��DQG�DJHQWV�SURYRFDWHXU��:KLOH�SUHFHGHQWV�GRH[LVW�IRU�ODUJH�JURXSV�RI�SURWHVWRUV�DFKLHYLQJ�DJUHHPHQW�RQ�QRQYLROHQW�SULQFLSOHV��GXULQJ�WKH�����DQWL�QXFOHDU�SURWHVWV�DW�6HDEURRN��1HZ�+DPSVKLUH��IRU�LQVWDQFH���D�JOREDOLVHG��JUDVVURRWVSHDFH�PRYHPHQW�IDFHV�VLJQLILFDQW�FKDOOHQJHV�LQ�WKLV�UHVSHFW�
2QH�RI�WKH�FKDOOHQJHV�WKDW�FRQWHPSRUDU\�VRFLDO�PRYHPHQWV�IDFH�LV�WKH�WHQGHQF\�WR�DQRQ\PLW\DQG�LQKHUHQW�LPSHUPDQHQFH�RI�WKH�PHGLXP�WKDW�KDV�EHFRPH�WKH�NH\�RUJDQLVLQJ�WRRO�RI�WKH�QHZDFWLYLVP��WKH�LQWHUQHW��0DQ\�RI�WKH�DFWLYLVW�ZHEVLWHV�ZKLFK�KRVWHG�LPSDVVLRQHG�GHEDWH�RYHU�'LYHUVLW\�RI�7DFWLFV��KDYH�GLVDSSHDUHG�DV�WKH�FROOHFWLYHV�ZKLFK�PDLQWDLQHG�WKHP�GLVVROYHG�UREELQJ�VXEVHTXHQW�JHQHUDWLRQV�RI�WKH�RSSRUWXQLW\�WR�OHDUQ�IURP�WKH�H[SHULHQFH�RI�WKRVH�WKDWZHQW�EHIRUH�
$QG�ZKLOH�WKH�LQWHUQHW�RIIHUV�WKH�DELOLW\�WR�H[FKDQJH�LQIRUPDWLRQ�DQG�VWUDWHJLHV�ZLWK�LPSUHVVLYHVSHHG��WKH�DQRQ\PRXV�QDWXUH�RI�WKH�PHGLXP�SURYLGHV�WKH�SHUIHFW�FRYHU�IRU�PRGHUQ�GD\ DJHQWVSURYRFDWHXU��/LNH�WKH�PDVNV�RI�WKH�%ODN�%ORF��WKH�ZHEVLWH�RI�WKH�(DUWK�/LEHUDWLRQ�)URQW�KDV�DOPRVWFHUWDLQO\�SURYLGHG�DQRQ\PLW\�QRW�RQO\�IRU�QDwYH��DQG�PRVWO\��RQH�VXVSHFWV��\RXQJ�PHQ��DOLHQDWHGDQG�GLVHPSRZHUHG�HQRXJK�WR�EHOLHYH�WKDW�WRUFKLQJ�DQ�689�LV�WKH�RQO\�ZD\�WKDW�WKH\�FDQ�PDNHWKHLU�PDUN�RQ�WKH�ZRUOG��EXW�IRU�WKH�JRYHUQPHQW�DJHQWV��LQGXVWU\�IURQW�JURXSV�DQG�SDLGSURYRFDWHXUV�ZKR�NQRZ�WKDW�LQ�WKH�SRVW�6HSWHPEHU����SROLWLFDO�HQYLURQPHQW�WKH�VXUHVW�ZD\�WRXQGHUPLQH�D�VXFFHVVIXO�VRFLDO�PRYHPHQW�LV�WR�WDU�LW�ZLWK�WKH�EUXVK�RI��WHUURULVP��



�

$QRWKHU�ZRUOG�LV�SRVVLEOH� 7KLV�VORJDQ��PRVW�SRSXODU�DW�WKH�SHDN�RI�WKH�JOREDO�MXVWLFH�PRYHPHQW�VXPPHG�XS�WKH�RSWLPLVP�RI�D�JHQHUDWLRQ�RI�DFWLYLVWV�ZKR��OLNH�WKHLU�ODWH���V�SUHGHFHVVRUV��KDGVHHQ�WKURXJK�WKH�OLHV�RI��WKH�V\VWHP���7KH�KLVWRU\�RI�QRQYLROHQW�VWUXJJOH��YLHZHG�DORQJVLGH�WKHVSHFWDFOH�RI����PLOOLRQ�JOREDO�FLWL]HQV�WDNLQJ�WR�WKH�VWUHHWV�WR�RSSRVH�ZDU��FRQILUPV�WKDW�DQRWKHUZRUOG�LV�LQGHHG�SRVVLEOH��DQG�FDQ�WHDFK�XV�PXFK�DERXW�WKH�H[WUDRUGLQDU\�SRZHU�RI�SHRSOH�ZKRSXUVXH�MXVWLFH�XVLQJ�PHDQV�ZKLFK�DUH�FRQVLVWHQW�ZLWK�WKDW�HQG��5RVHEUDXJK��DQG�WKH�SURSKHWV�RISROLWLFDO�YLROHQFH�LQ�ZKRVH�FRPSDQ\�KH�VWDQGV��RIIHU�XV�RQO\�PRUH�RI�WKH�VDPH�
5HIHUHQFHV�
%HUOHW��&KLS���(QFRXQWHULQJ�DQG�&RXQWHULQJ�3ROLWLFDO�5HSUHVVLRQ���:HEVLWH�RI�3ROLWLFDO�5HVHDUFK$VVRFLDWHV���������KWWS���ZZZ�SXEOLFH\H�RUJ�OLEHUW\�FRXQWHULQJBUHSUHVVLRQ�KWPO�
&KXUFKLOO��:DUG�HW�DO��3DFLILVP�DV�3DWKRORJ\��5HIOHFWLRQV�RQ�WKH�5ROH�RI�$UPHG�6WUXJJOH�LQ�1RUWK�$PHULFD�$UEHLWHU�5LQJ������
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